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Dear Ms Grubaugh-Littig:
This letter is in response to your letter (0601R) regarding
an annual report.

Kerley Industries has terminated its interest in the Silver
Reef properties owned by 5M Inc.. Although plans and proposals
were submitted for drilling and other exploratory development
activities, no physical work was performed duri-ng 1985.

Sincerely,

Howard T. Urband, Chief Geologist
Mine & MiIl Engineering, Inc.
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